CITY OF ANTIGO

ECONOMIC DEVELOPMENT COMMITTEE

MINUTES OF MEETING HELD 
         JUNE 7, 2010
Members Present:
Alderperson Balcerzak, Bauknecht, Zelazoski, Andrew Hessedal, Gary Voytovich, Sam Hardin and Mayor Brandt 

Members Absent:
None
Others Present:
Alderpersons Kapusta, Darling and Kassis;  Dale Soumis, Director of Administrative Services; Angie Close, Economic Development Corporation; Angie Schreiber, MAK Rental Properties; Thomas Schultz, Aspen Realty; and Jaime Brown, Administrative Clerical. 

This meeting of the Economic Development Committee was called to order on the above date at 6:00 p.m. in the Council Chamber, City Hall.  Mayor Brandt served as Chairperson and Jaime Brown, Administrative Clerical, recorded the minutes thereof. 
1.   Approval of May 3, 2010 Minutes

Hardin moved, Voytovich seconded, to accept the minutes of the May 3, 2010 meeting as previously distributed.  Carried 7-0.
APPROVED

2.   Closed Session
Pursuant to S19.85(1)(e), Wisconsin Statutes, moved by Balcerzak, second by Zelazoski, to   

convene into closed session to discuss the loan for MAK Rental Properties, LLC at 6:01 p.m., Carried 7 – 0.

Upon completion of discussion in closed session, the committee convened into open session to act on matters discussed in closed session and proceed with the regular order of business.  
Alderperson Zelazoski noted that he has no problem with the project, but is wondering if this is the appropriate place for this request.

Mayor Brandt noted the same concern, but stated that this committee has previously borrowed Ms. Schreiber money for the same purpose further noting this apartment is a 24 unit complex and not a 3 unit home.

Dale Soumis, Director of Administrative Services, commented that the City’s program does not distinguish between loans.  It must look for reasonable expectation to get the money back.  This loan would ensure the property would be maintained and continue to function.  It is a key structure in the downtown.  Mr. Soumis noted some reservations himself because of the limited funding available, however, this request is small and the party is matching the requested $40,000.  Mr. Soumis recommends making the loan contingent upon inspection, appraisal, and CoVantage.  
Hardin moved, Balcerzak seconded, to approve the loan to MAK Rental Properties, LLC for $40,000 amortized over thirty years, at an interest rate of 3%, with a balloon payment in three years.  

Upon inquiry by Mr. Soumis, Angie Schreiber, MAK Rental Properties, LLC, noted that she is requesting $40,000 at 3% with a balloon payment in three years as it will keep the payments low.  Mr. Soumis suggested the interest rate be similar to what other loans are, which is 1% over what the City can borrow at the time of the loan, which is approximately 3.5%, making the interest rate to MAK Rental Properties, LLC 4.5%.  Ms. Schreiber noted that she could handle the 4.5% interest rate, but would like the balloon payment to be in five years instead of three.

Gary Voytovich inquired as to the details of Ms. Schreiber’s previous loan with the City.  Ms. Schreiber explained that she originally borrowed $48,000, amortization over thirty years.  MAK Rental completed major rehab to the building previously known as the Red Dresser.  This loan was repaid to the City within two years.

Mr. Voytovich agreed that the interest rate should be comparable to other loans provided by the City.

Thomas Schultz, Aspen Realty, noted the Housing Authority, who currently manages the Opera House, usually has a waiting list and does not have trouble keeping it rented.

Hardin moved, Bauknecht seconded, to amend the motion to approve the loan to MAK Rental Properties, LLC for $40,000 amortized over thirty years, at an interest rate of 1% over what the City’s borrowing rate is at the time of the loan, with a balloon payment in five years.  Carried 7-0.

RESOLUTION TO COUNCIL

3.   Closed Session

Pursuant to S19.85(1)(e), Wisconsin Statutes, moved by Balcerzak, second by Zelazoski, to   

convene into closed session to discuss Stellar Development Company at 6:37 p.m., Carried 7 – 0.

Upon completion of discussion in closed session, the committee convened into open session to act on matters discussed in closed session and proceed with the regular order of business.  
4.   Purchase of Heinzen Property
Mr. Soumis distributed a history of the Heinzen Property noting his conversations with Mr. Heinzen and information he has obtained as well as the difference between the asking price and assessed value.  Mr. Soumis recommends the City purchase the Heinzen Property.
Mayor Brandt indicated that the City has enough property off the tax roll and questions purchasing this property with no plans for it other than demolition.

Mr. Soumis further commented that no one will develop that area as it is a dump.

Alderperson Balcerzak commented that that area is a bad situation being very cramped.  Removing this building and the surrounding buildings would make better access for parking in the back of the remaining buildings.

Alderperson Kassis inquired if this could be an access for the walkway to which Mr. Soumis responded yes.

Sam Hardin inquired if the building was taken down if it could be developed in the future to which Mr. Soumis responded yes.

Mayor Brandt noted that the City does need the piece on Sixth Avenue to which Mr. Soumis noted Heinzens will not sell piece by piece.

Upon inquiry by Mayor Brandt, Mr. Soumis stated that the Heinzens declare they paid more for the parcels than what is on the tax roll and feels the location is under assessed.  Alderperson Kassis noted that the City usually does not pay more for property than the assessed value.

Mr. Hardin noted that purchasing this property is a good way to clean up a big blemish on the community and suggests offering $40,000.  Mr. Soumis advised that he previously offered $39,600 and was denied.

Mr. Hardin further commented that the City paid $35,000 for the Fifth Precinct property.

Alderperson Zelazoski noted that the City should not be in a hurry and is concerned when the City will stop buying these properties.  Mr. Soumis commented that it is cheaper for developers to build in green spaces and the City must create conditions that developers want if we want any sort of development downtown.
Hardin moved, Balcerzak seconded, to approve the purchase of the Heinzen property for $45,000.  Carried 5-2.  Noes:  Bauknecht and Hessedal.

RESOLUTION TO COUNCIL

5.   Rescheduling Next Month’s Meeting from July 5, 2010 to July 12, 2010

Mayor Brandt indicated the next meeting is scheduled for the day after the Fourth of July holiday and suggested making the meeting the following Monday.

INFORMATION ONLY
6.   Any Other Matters Authorized to be Discussed by Law

Dale Soumis asked if he could pull some of the Stellar Development Company information together and could confirm a time with the developers if the committee would be open to attending a special meeting to which the committee agreed.

INFORMATION ONLY

7.   Adjournment

Hardin moved, Zelazoski seconded, to adjourn at 7:27 p.m.  Carried 7-0.
Mayor Bill Brandt, Chairperson
Date
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