CITY OF ANTIGO

ECONOMIC DEVELOPMENT COMMITTEE

MINUTES OF MEETING HELD 
       JUNE 27, 2011
Members Present:
Alderpersons Bauknecht and Balcerzak, Mayor Brandt, Andrew Hessedal, Sam Hardin, and Gary Voytovich 

Members Absent:
Alderperson Turnbull
Others Present:
Dale Soumis, Director of Administrative Services;  Alderperson Jim Darling; Bob Curran and Marty VerHagen, B&M Properties; Steve Welnetz and Josh Merkey, Nick’s Tap; and Jaime Brown, Administrative Clerical. 

This meeting of the Economic Development Committee was called to order on the above date at 6:00 p.m. in the Multi-Purpose Room, City Hall.  Mayor Brandt served as Chairperson and Jaime Brown, Administrative Clerical, recorded the minutes thereof. 
1.   Approval of June 6, 2011 Minutes
Bauknecht moved, Hessedal seconded, to accept the minutes of the June 6, 2011 meeting as previously distributed.  Carried 6-0, Absent 1.
APPROVED

2.   Approval of Façade Grant Application for McCormick-Klessig & Associates

Chris Berry, Langlade County Community Development Corporation, provided a memo and Façade Grant Application for McCormick-Klessig & Associates (McCormick).  McCormick is looking at renovating the back and south side of their building to match the updates that were done in 2010 to the north side.


The façade grant application submitted by McCormick noted they want to refurbish the deteriorating stucco walls on the south and rear side of the building to match the north side.  They chose to complete the north side of the building first because of the demolition of the Strike Zone building, which is highly visible from the north because of the open lot.  The refurbish will include reducing the height of the lengthy chimney to approximately three feet.  The south side of the building is highly visible to the public because of the drive thru M&I Bank lot and it can be seen from the Post Office as well as the Co-Vantage Credit Union on Sixth Avenue.  They have already completed new fascia trim on the south windows as well as a new door.  The refurbish of the façade walls on both the south and rear wall will complete the renovation.  The projected cost from Sky General LLC is $10,934.


Balcerzak moved, Voytovich seconded, to approve the Façade Grant Application for McCormick-Klessig & Associates as presented.  Carried 6-0, Absent 1.


APPROVED

3.   Approval of Façade Grant Application for B&M Properties          

Chris Berry provided a memo and Façade Grant Application for B&M Properties (B&M).  B&M would like to replace the windows of their building located at 711 Third Avenue.

The façade grant application submitted by B&M noted they want to replace out dated windows, reface the building front as well as painting trim and exterior as needed.  The projected cost from Chuck Otto is $8,871.90.


Bauknecht moved, Voytovich seconded, to approve the Façade Grant Application for B&M Properties as presented.  Carried 6-0, Absent 1.


APPROVED

4.   Approval of Renting Edison Club Building to Nick’s Tap on November 5, 2011

Nick’s Tap (Nick’s) provided a memo requesting the ability to rent the Edison Club Building on November 5, 2011.  


Nick’s memo mentioned that Aaron Williams and the Hoodoo (blues/rock band) will be the opening act with Lukas Nelson and Promise of the Real (country/rock band) the main event.  The doors will be open from 6:30 p.m. through 2:00 a.m.   The facility will require adequate heating on the day of the event with clean up occurring on November 6th and 7th with reduced heating required.


Nick’s memo continued advising that this event will be for adults only, ages 21 and up with four to six individuals working security for the facility.  There will be approximately 350 tickets available for purchase with advertising being done locally in addition to the Wausau and Merrill areas.  There will be beer and wine sales.


Nick’s is suggesting rent of the facility between $350 and $450 with insurance provided by Nick’s Tap Inc.


Upon inquiry by Alderperson Balcerzak, Mayor Brandt indicated that ZUMBA is still going on in the facility but she only occupies the building one hour per day and he is sure they can work around her.


Steve Welnetz, Nick’s Tap Inc., indicated that Lukas Nelson played for Farm Aid and is currently on tour with Willy Nelson, so these are well known acts.

Mayor Brandt suggested a rental rate of $400 to which Mr. Welnetz agreed.


Balcerzak moved, Bauknecht seconded, to approve renting the Edison Club Building to Nick’s Tap Inc. on November 5, 2011 for $400.00 and proof of appropriate insurance.  Clean up will occur on November 6 and 7, 2011.  Carried 6-0, Absent 1.


RESOLUTION TO COUNCIL

5.   Approval of Servo FS Purchasing 12 Acres of Property in Industrial Park


Keith Watson, Division Manager of Servco FS, submitted a letter to inform the City that Servco FS (FS) is interested in buying four parcels of land from the City in the Industrial Park.  They are located to the west and south of FS’s Edison Street Fertilizer Plant location.  These lots are east and south of the planned extension of Deleglise Street.


The letter continued stating that the Board of Directors met on May 31, 2011 and made the decision to make the City aware that they are definitely interested in these parcels.  The Board does think that $12,000 per acre is too much and would be willing to pay a maximum of $8,000 per acre.  The total number of acres for the four parcels is 12.  If the City is not interested in negotiating the price to $8,000 they would only buy the two lots directly west of the Fertilizer Plant that total 4.9 acres.  They are willing to take possession of the property sometime after September 1, 2011 and after Deleglise Street is usable.


Mayor Brandt indicated that the discussion point with this is the requested $8,000 per acre and not $12,000.


Dale Soumis, Director of Administrative Services, indicated that Council arrived at the $12,000 figure weighing in the cost of the property and investments that were made to the area.


Mayor Brandt also noted that currently there are crops in that area.  FS does not plan on doing anything with the property until next year, which will give the current renter time to harvest the crops in that area.

Mr. Soumis advised that he is under the impression that FS would like to construct a road through there.  They are not willing to commit to any structures but believe eventually, in their own time, they will.


Mr. Soumis further advised that from the perspective of TIF 7 and TIF 3, the City will start to gain revenue.


Upon inquiry by Alderperson Bauknecht, Mr. Soumis advised that the current rental of the property is approximately $60 per acre.


Upon inquiry by Andrew Hessedal, Mr. Soumis advised that the sanitary sewer is going in right now.  He is applying for a grant from the Economic Development Act (EDA) for help with construction of the roadway. Mr. Soumis is anticipating the road to be completed by next year.


Upon inquiry by Alderperson Bauknecht, Mr. Soumis advised that there is an open bid process for land in the industrial park.  Any bids go through the City Plan Commission to make sure there is no other valuable use of the property for the City and then is forwarded to Council for approval.


Gary Voytovich advised that he is concerned with selling the property at $8,000 as he is worried about creating precedence for the area.  Mr. Soumis advised that the committee can easily justify this reduced cost as most of the investment made in the area happened in the Hogan Street area.  The further an area is from the actual development is considered less developed, therefore the further from Hogan Street, the less the purchase price.


Mayor Brandt is concerned that Volm Bag may be interested in the bottom two parcels as well to which Mr. Soumis advised that he will check with Volm before the next meeting.


HELD IN COMMITTEE


6.   Any Other Matters Authorized to be Discussed by Law


NONE 
7.   Adjournment

Hardin moved, Voytovich seconded, to adjourn at 6:25 p.m.  Carried 6-0, Absent 1.
Mayor Bill Brandt, Chairperson
Date
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